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ADVISORY TAX AUDIT

Independent Auditor's Report

To the Board of Governors of
Daughters of Israel, Inc.:

Opinion

We have audited the financial statements of Daughters of Israel, Inc. (the "Organization"), which comprise the
statements of financial position as of December 31, 2025 and 2024, and the related statements of activities and
changes in net assets, functional expenses, and cash flows for the years then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
Daughters of Israel, Inc. as of December 31, 2025 and 2024, and the results of its operations and its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
("GAAS"). Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of Daughters of Israel,
Inc. and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to
our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern for one year after the date the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Wi%%ﬁ%%%, A

September 28, 2026



Daughters of Israel, Inc.
Statements of Financial Position
December 31, 2025 and 2024

Assets

Current assets
Cash and cash equivalents
Residents' funds
Accounts receivable, residents, net
Due from Jewish Federation of Greater Metrowest NJ
Other receivables
Prepaid expenses and other current assets

Total current assets

Property and equipment, net
Construction in progress
Right-of-use assets - operating

Other assets
Investments
Residents' security deposits
Interest rate swap
Total other assets
Total assets

Liabilities and Net Assets
Liabilities

Current liabilities
Accounts payable and accrued expenses
Current portion of lease liability - operating
Deferred revenue
Current maturities of loan payable
Post retirement medical benefits payable, current portion
Residents' funds

Total current liabilities

Loan payable, net of current portion
Long-term lease liability - operating
Post retirement medical benefits payable, net of current portion
Residents' security deposits
Total liabilities

Net assets
Without donor restrictions
With donor restrictions
Total net assets
Total liabilities and net assets

The Notes to Financial Statements are an integral part of these statements.
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2025 2024
735,625  $ 36,163
118,811 63,760

1,332,834 1,130,920
2,332,700 2,232,390
22,682 15,419
535,824 566,902
5,078,476 4,045,554
8,174,037 8,876,255
4,735,604 4,399,322

12,614,388 1,276,731

19,335,697 17,957,647
519,576 587,383
321,773 442,660

20,177,046 18,987,690

50,779,551 $ 37,585,552

3,325984 $ 2,389,457
2,590,396 1,276,731
115,000 145,000
204,546 195,342
19,600 19,200
98,832 58,845
6,354,358 4,084,575
3,723,672 3,928,218

10,023,992 -
135,238 140,059
519,576 587,383

20,756,836 8,740,235

25,218,511 24,384,769

4,804,204 4,460,548

30,022,715 28,845,317

50,779,551 $ 37,585,552




Daughters of Israel, Inc.

Statements of Activities and Changes in Net Assets

Years Ended December 31, 2025 and 2024

Support and revenue - operating
Net resident service revenue
Other operating revenue
Net assets released from donor restrictions

Expenses
Nursing services
Other professional fees
Dietary
Housekeeping and laundry
Social services, activities and transportation
Plant, operations and occupancy
General and administrative
Nursing home assessment
Depreciation expense
Interest

Operating loss

The Notes to Financial Statements are an integral part of these statements.

2025 2024

Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
$ 13,230,473 $ - $ 13,230,473 $ 13,512,086 $ - $ 13,512,086
2,054,560 - 2,054,560 326,488 - 326,488
3,636,020 (3,636,020) - 3,182,383 (3,182,383) -
18,921,053 (3,636,020) 15,285,033 17,020,957 (3,182,383) 13,838,574
6,809,382 - 6,809,382 6,698,884 - 6,698,884
910,538 - 910,538 907,699 - 907,699
2,687,648 - 2,687,648 2,433,093 - 2,433,093
761,049 - 761,049 764,268 - 764,268
594,809 - 594,809 602,668 - 602,668
4,676,445 - 4,676,445 4,310,672 - 4,310,672
2,630,290 - 2,630,290 2,650,611 - 2,650,611
461,650 - 461,650 481,660 - 481,660
936,418 - 936,418 1,073,596 - 1,073,596
186,128 - 186,128 207,754 - 207,754
20,654,357 - 20,654,357 20,130,905 - 20,130,905
(1,733,304) (3,636,020) (5,369,324) (3,109,948) (3,182,383) (6,292,331)




Daughters of Israel, Inc.
Statements of Activities and Changes in Net Assets
Years Ended December 31, 2025 and 2024

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total
Nonoperating support and revenues
Contributions and special events, net $ 377,374 $ 3,592,069 $ 3,969,433 $ 927,532 $ 3,028930 $ 3,956,462
Investment income, net 671,399 374,382 1,045,781 403,496 209,517 613,013
Net unrealized gain on investments 1,689,995 13,235 1,703,230 1,336,339 62,968 1,399,307
2,738,768 3,979,676 6,718,444 2,667,367 3,301,415 5,968,782
Revenues in excess of expenses (expenses in 1,005,464 343,656 1,349,120 (442,581) 119,032 (323,549)
excess of revenues)
Change in value of interest rate swaps (120,887) - (120,887) 109,341 - 109,341
Change in net assets, before adjustment for post 884,577 343,656 1,228,233 (333,240) 119,032 (214,208)
retirement medical plan
Adjustment for post retirement medical plan (50,835) - (50,835) (48,010) - (48,010)
Changes in net assets 833,742 343,656 1,177,398 (381,250) 119,032 (262,218)
Net assets
Beginning of year 24,384,769 4,460,548 28,845,317 24,766,019 4,341,516 29,107,535
End of year $ 25218511 $ 4,804,204 $ 30,022,715 $ 24,384,769 $ 4,460,548 $ 28,845,317

The Notes to Financial Statements are an integral part of these statements.



Daughters of Israel, Inc.
Statements of Cash Flows
Years Ended December 31, 2025 and 2024

2025 2024
Operating activities
Changes in net assets $ 1,177,398 $  (262,218)
Adjustments to reconcile changes in net assets to net cash
used in operating activities
Depreciation expense 936,418 1,073,596
Amortization of right-of-use asset - operating 2,529,603 2,520,028
Net realized gain on sales of investments (627,174) (208,303)
Net unrealized gain on investments (1,703,230) (1,399,308)
Unrealized gains on interest rate swaps 120,887 (109,341)
Adjustment for change in post retirement medical plan 50,835 48,010
Changes in assets and liabilities
Accounts receivable, residents, net (201,914) 281,232
Due from Jewish Federation of Greater Metrowest NJ (100,310) (661,488)
Other receivables (7,263) 23,860
Prepaid expenses and other current assets 31,077 (209,517)
Accounts payable and accrued expenses 936,527 (402,357)
Deferred revenue (30,000) (12,681)
Residents' funds 39,987 (36,928)
Residents' security deposits (67,807) 226,704
Lease liability - operating (2,529,603) (2,520,028)
Post retirement medical benefit payable (55,257) (58,626)
Net cash provided by (used in) operating activities 500,174 (1,707,365)
Investing activities
Purchase of property and equipment and construction in progress (570,482) (378,373)
Purchase of investments (42,249) (413,012)
Proceeds from sale of investments 994,605 2,531,375
Net cash provided by investing activities 381,874 1,739,990
Financing activities
Payment on loan payable (195,342) (186,017)
Net cash used in financing activities (195,342) (186,017)
Net change in cash, cash equivalents, and restricted cash 686,706 (153,392)
Cash, cash equivalents, and restricted cash
Beginning of year 687,306 840,698
End of year $ 1,374,012 $ 687,306

The Notes to Financial Statements are an integral part of these statements.
6



Daughters of Israel, Inc.
Statements of Cash Flows
Years Ended December 31, 2025 and 2024

2025 2024

Reconciliation of cash, cash equivalents, and restricted cash
Cash and cash equivalents $ 735,625 % 36,163
Restricted cash - residents' funds 118,811 63,760
Restricted cash - residents' security deposits 519,576 587,383
Total cash, cash equivalents, and restricted cash shown in the $ 1,374,012 $ 687,306

statements of cash flows

Supplemental disclosure of cash flow information
Cash paid during the year for
Interest
Right-of-use asset in exchange for lease liability

&

186,128  $ 207,754
13,867,260 $ -
2,824,237 $ 2,562,828

“

©

Cash paid for operating leases

The Notes to Financial Statements are an integral part of these statements.
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Daughters of Israel, Inc.
Statements of Functional Expenses
Years Ended December 31, 2025 and 2024

2025 2024

Program Management Program Management

Services and General Fundraising Total Services and General Fundraising Total
Salaries and related expenses $ 8,726,142 $ 1,020815 $ 159,697 $ 9,906,654 $ 8,715,785 $ 1,101,718 $ 167,069 $ 9,984,572
Professional fees and purchased services 2,286,294 535,326 - 2,821,620 2,065,801 488,621 - 2,554,422
Advertising and promotion - 24,905 1,804 26,709 - 7,115 1,615 8,730
Office expenses 23,910 202,526 - 226,436 16,245 164,946 - 181,191
Information technology 338,219 39,566 6,190 383,975 311,513 39,377 5,971 356,861
Occupancy 4,065,055 - - 4,065,055 3,750,809 - - 3,750,809
Travel - 399 - 399 - 13,469 - 13,469
Interest expense 163,948 19,179 3,001 186,128 181,354 22,924 3,476 207,754
Insurance 659,887 237,946 - 897,833 877,050 28,603 - 905,653
Medical supplies 566,489 - - 566,489 467,912 - - 467,912
Nursing home assessment 461,650 - - 461,650 481,660 - - 481,660
Maintenance and housekeeping supplies 115,601 - - 115,601 76,085 - - 76,085
Miscellaneous expenses 59,000 390 - 59,390 66,434 1,757 - 68,191
Depreciation 824,831 96,492 15,095 936,418 937,169 118,463 17,964 1,073,596

$ 18,291,026 $ 2,177,544 $ 185,787 $ 20,654,357 $ 17,947,817 $ 1,986,993 $ 196,095 $ 20,130,905

The Notes to Financial Statements are an integral part of these statements.



Daughters of Israel, Inc.
Notes to Financial Statements
December 31, 2025 and 2024

1. Nature of Operations and Summary of Significant Accounting Policies
Daughters of Israel, Inc. (“DOI”) provides the following:

« Housing, healthcare, and other related services for aged and chronically ill residents through the operation of
a 279-bed nursing facility.

« A sub-acute unit which provides rehab services for short-term stays.

e Other community-based services.

The nursing facility’s operation is located in West Orange, New Jersey. The primary service area includes Essex
and Morris Counties and surrounding communities in New Jersey.

a. Basis of Accounting

The financial statements have been prepared on the accrual basis of accounting in conformity with accounting
principles generally accepted in the United States of America.

b. Basis of Presentation

Standards for external financial reporting require that resources be classified for accounting and reporting
purposes in net assets categories based on externally (“donor”) imposed restrictions. For the years ended
December 31, 2025 and 2024, Daughters of Israel, Inc. had accounting transactions in the following net asset
categories:

Net Assets without Donor Restrictions: Net assets include expendable resources that are used to
carry out Daughters of Israel, Inc.’s operations and are not subject to donor-imposed stipulations. Net
assets without donor restrictions may be designated for specific purposes by Daughters of Israel, Inc. or
may be limited by contractual agreements with outside parties.

Net Assets with Donor Restrictions: Net assets subject to donor-imposed restrictions that will be met
either by the actions of Daughters of Israel, Inc. or through the passage of time. Items that affect this net
asset category are gifts for which donor-imposed restrictions have not been met in the year of receipt.
Expirations of restrictions on net assets with donor restrictions are reported as net assets released from
donor restrictions.

c. Revenue and Support Recognition

Revenue from Contracts with Customers

Daughters of Israel, Inc. accounts for net resident service revenues and other operating revenue as exchange
transactions in the statements of activities and changes in net assets. Revenue from contracts with customers is
treated as revenues without donor restrictions. See Note 2 for the breakout of when significant revenue lines are
recognized. Funds received in advance from customers for services that have not been provided are recorded
as contract liabilities and included within deferred revenue and accrued expenses. Net resident service
revenues and other operating revenues are reported at the estimated net realizable amounts from residents,
third-party payors, and others at the same time services are rendered. Estimated retroactive adjustments under
reimbursement agreements with third-party payors are recognized when amounts are known and binding.

Contributions

Daughters of Israel, Inc. recognizes contributions as revenue when they are received or unconditionally pledged
and records these revenues as with or without donor restrictions according to donor stipulations that limit the
use of these assets due to time or purpose restrictions. Donor stipulations met in the same year of receipt are
recorded as without donor restrictions. When a donor restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of activities and changes in
net assets as net assets released from donor restrictions. Conditional promises to give are not included as
support until the conditions are substantially met. Unconditional promises to give that are expected to be
collected within one year are recorded at net realizable value. Unconditional promises to give that are expected
to be collected in future years are recorded at the present value of their estimated future cash flows.



Daughters of Israel, Inc.
Notes to Financial Statements
December 31, 2025 and 2024

Other revenues are obtained from operating revenue, investment income, net, and net unrealized gain on
investments. Revenue from these sources is recognized when earned. Certain investment income has been
classified as with donor restrictions based on donor stipulations.

d. Cash and Cash Equivalents

Cash and cash equivalents include investments in highly liquid debt instruments purchased with a maturity of
three months or less at acquisition.

e. Resident Funds
Resident funds are accounted for as trust funds and are maintained separately from other funds.
f. Investments and Investment Risk

Investments in equity securities with readily determinable fair values and all investments in debt securities are
measured at fair value using quoted market prices, where available, in the statements of financial position.
Where not available, the present value of estimated future cash flows or another reasonable method is used.
Investment income or loss (including realized gains and losses on investments, write-downs of the cost basis of
investments due to an other than temporary decline in fair value, interest, and dividends) are included in
changes in net assets without donor restrictions unless the income or loss is restricted by donor or law. Donated
investments are recorded at the fair value at the date of receipt.

DOI's investments are comprised of a variety of financial instruments and are managed by investment advisors.
The fair values reported in the statements of financial position are subject to various risks including changes in
the equity markets, the interest rate environment, and general economic conditions. Due to the level of risk
associated with certain investment securities and the level of uncertainty related to changes in the fair value of
investment securities, it is reasonably possible that the amounts reported in the accompanying statements of
financial position could change materially in the near term.

g. Accounts Receivable, Residents

Substantially all of DOI's receivables are related to providing services to patients. Accounts receivable, residents
balance for the years ended December 31, 2025 and 2024 were $1,332,834 and $1,130,920, respectively. The
balance of accounts receivable at January 1, 2024 was $1,412,152.

Accounts receivable, residents are recorded at the amount DOI expects to collect. Deducted from accounts
receivable are estimates of contractual price concessions for the excess of charges over the payments on
accounts to be received from third party payors and uncollectible amounts. DOI performs individual credit risk
assessments which evaluate the individual circumstances, abilities and intentions of each patient prior to
providing the patient services. If subsequent to providing the services DOl becomes aware of patient-specific
events, facts or circumstances indicating patients no longer have the ability or intention to pay the amount of
consideration to which DOI expected to be entitled for providing the patient services, then the related patient
receivable balances are directly allowed against. At December 31, 2025 and 2024, there was $1,142,947 and
$720,255 recorded as an allowance for price concessions and contractual discounts, respectively.

h. Due from Jewish Federation of Greater Metrowest NJ
Amounts receivable from Jewish Federation of Greater Metrowest NJ are recorded at their estimated value.

Based on historical experience and relationship, no allowance for uncollectible amounts was deemed
necessary.

10



Daughters of Israel, Inc.
Notes to Financial Statements
December 31, 2025 and 2024

i. Property and Equipment

Property and equipment acquisitions are recorded at cost. Depreciation is computed using the straight-line
method over the estimated useful lives of the assets, as follows:

Estimated
Life (Years)

Leasehold improvements Shorter period of the
lease term or the
estimated useful life of
the leasehold
improvements

Equipment and fixtures 3

Gifts of long-lived assets such as land, buildings or equipment are reported as unrestricted support unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used to
acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about how long
those long-lived assets must be maintained, expirations of donor restrictions are reported when the donated or
acquired long-lived assets are placed in service.

Construction in progress relates to the initial soft costs incurred for the proposed campus redevelopment project.
At December 31, 2025, there were no outstanding commitments for the completion of the project.

j- Valuation of Long-Lived Assets

In accordance with the provisions of the accounting standard related to accounting for the impairment or
disposal of long-lived assets, DOI reviews long-lived assets, including property and equipment, for impairment
whenever events or changes in business circumstances indicate that the carrying amount of the assets may not
be fully recoverable. Management has determined that no assessment was required for the periods presented in
these financial statements.

k. Income Taxes

DOl is a not-for-profit corporation as described in Section 501(c)(3) of the Internal Revenue Code and is exempt
from federal income taxes on its exempt income under Section 501(a) of the Internal Revenue Code.
Management has determined that there are no uncertain tax positions at December 31, 2025 and 2024. DOI did
not have any income tax related penalties or interest for the years reported in these financial statements. In
addition, DOI has not generated any revenue unrelated to its mission which would be subject to unrelated
business income taxes for the years ended December 31, 2025 and 2024.

. Revenues in Excess of Expenses | Expenses in Excess of Revenues

The statements of activities and changes in net assets include the determination of revenues in excess of
expenses or expenses in excess of revenues. Changes in without donor and with donor restricted net assets
which are excluded from revenues in excess of expenses or expenses in excess of revenues, consistent with
industry practice, include unrealized gains and losses on investments other than trading securities, contributions
of long-lived assets, the gain or loss on the interest rate swap agreement and the adjustment for the post-
retirement medical plan.

11



Daughters of Israel, Inc.
Notes to Financial Statements
December 31, 2025 and 2024

m. Advertising

Advertising costs are expensed as incurred. For the years ended December 31, 2025 and 2024, advertising
expenses of $1,804 and $1,615 respectively are included within fundraising expenses.

n. Expense Allocation

The cost of providing the various programs and activities has been summarized on a functional basis in the
statements of functional expenses. For salaries and related expenses, allocations are decided on an individual
basis, based on the functions of each position and benefit received by DOI. These allocations may be updated
periodically based on the evolving responsibilities of a position. Certain charges by nature are directly charged
to the program services of the nursing home. The following functional categories were charged directly to
programmatic services: occupancy, medical supplies, nursing home assessment and maintenance and
housekeeping supplies. For the remaining functional expense lines, the allocation of time and effort based on
salaries served as a general guideline for how the expenditures should be parceled out unless management
was able to directly determine one specific functional category derived the benefit.

0. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

p- New Accounting Pronouncements Adopted in the Current Year

In July 2025, Financial Accounting Standards Board issued Accounting Standards Update ("ASU") 2025-
05, Financial Instruments - Credit Losses (Topic 326): Measurement of Credit Losses for Accounts Receivable
and Contract Assets. The new standard, which is effective for annual reporting periods beginning after
December 15, 2025, with early adoption permitted, provides a simplified approach for measuring expected credit
losses on current accounts receivable and current contract assets under Topic 606.

DOI has early adopted ASU 2025-05 prospectively as of January 1, 2025. There was no effect on net assets as
a result of the adoption.

2. Revenue From Contracts With Customers

Net resident service revenue is reported at the amount that reflects the consideration to which DOI expects to be
entitled in exchange for providing patient care. These amounts are due from patients, third-party payors (including
health insurers and government programs), and others and include variable consideration (reductions to revenue
due to settlement of audits, reviews and investigations) in determining a transaction price. The patients are billed
several days after the services are performed or shortly after discharge. Revenue is recognized as performance
obligations are satisfied.

Performance obligations are determined based on the nature of the service provided. Revenues from performance
obligations satisfied over time is recognized based on actual charges incurred in relation to total expected charges.
Management believes that this method provides a faithful depiction of the transfer of services over the term of the
performance obligations based on the inputs needed to satisfy the obligations. Generally, performance obligations
satisfied over time relate to residents in the home receiving inpatient and outpatient services. Performance
obligations are measured from admission to the point when there are no further services required for the resident,
which is generally the time of discharge. Deferred revenue was $157,681 at January 1, 2024.

12



Daughters of Israel, Inc.
Notes to Financial Statements
December 31, 2025 and 2024

At December 31, 2025 and 2024, accounts receivable, residents, net are comprised of the following components:

2025 2024
Medicaid $ 739,633 $ 538,113
Medicare 259,547 265,744
Private 210,912 278,589
Other 122,742 48,474

$ 1,332,834 $ 1,130,920

The amount of revenue recognized in excess of what has been billed to customers is immaterial; therefore, no
contract assets have been recorded for the years ended December 31, 2025 and 2024.

DOlI’s initial estimate of the transaction price for services provided to residents subject to revenue recognition is
determined by reducing the total standard charges related to the resident services provided by various elements of
variable consideration, including contractual adjustments, discounts, implicit price concessions, and other
reductions to DOI's standard charges.

DOI determines the transaction price associated with services provided to resident who have third-party payor
coverage on the basis of contractual or formula-driven rates for the services rendered (see description of third-party
payor programs below). The estimates for contractual allowances and discounts are based on contractual
agreements, DOI’s discount policies and historical experience. Generally, DOI bills patients and third-party payors
several days after the services are performed and/or the resident is discharged.

Net resident service revenue is recognized as performance obligations are satisfied. Performance obligations are
determined based on the nature of the services provided by DOI. Net resident service revenue for performance
obligations satisfied over time is recognized based on actual charges incurred in relation to total charges. DOI
believes that this method provides a reasonable depiction of the transfer of services over the term of the
performance obligations based on the services needed to satisfy the obligation. Generally, performance obligations
satisfied over time relate to residents receiving long-term care services. DOl measures the performance obligation
from admission or the commencement of an outpatient service to the resident when it is no longer required to
provide services to that resident, which is generally at the time of discharge or the completion of the outpatient visit.

DOI has agreements with third-party payors that provide for payments at amounts different from its established
rates. A summary of the principal payment arrangements with major third-party payors is as follows:

Medicaid

Nursing services provided to Medicaid program beneficiaries are paid at prospectively determined rates per day.
These rates are based on facility cost information from prior years and are subject to various limitations and
adjustments. The limitations are based, in part, on resident acuity data. Approximately 54% and 59% of DOl's
nursing facility resident days were attributable to Medicaid program beneficiaries for the years ended December 31,
2025 and 2024, respectively.

Medicare

Nursing and ancillary services provided to Medicare Part A beneficiaries are paid based on a per day rate schedule
which changes every year on October 1. These rates vary according to a resident-specific classification system that
is based on clinical, diagnostic, and other factors, and the reimbursement methodology is subject to various
limitations and adjustments. Therapy services provided to Medicare Part B beneficiaries are paid at the lesser of a
published fee schedule or actual charges.

Other Third-Party Payors

Daughters of Israel, Inc. has entered into payment agreements with certain commercial insurance carriers and
health maintenance organizations. The basis for payment to Daughters of Israel, Inc. under these agreements
includes prospectively determined rates for discharge or days of service and discounts from established charges.

13



Daughters of Israel, Inc.
Notes to Financial Statements
December 31, 2025 and 2024

As described above, the Medicaid and Medicare Part A rates are based, in part, on clinical, diagnostic, and other
factors. DOI is required to clinically assess its residents at predetermined time periods throughout the year. The
documented assessments are subject to review and adjustment by the Medicaid and Medicare programs.

Settlements with third-party payors for cost report filings and retroactive adjustments due to ongoing and future
audits, reviews or investigations are considered variable consideration and are included in the determination of the
estimated transaction price for providing resident care. These settlements are estimated based on the terms of the
payment agreement with the payor, correspondence from the payor and DOI’s historical settlement activity (for
example, cost report final settlements or repayments related to recovery audits), including an assessment to ensure
that it is probable that a significant reversal in the amount of cumulative revenue recognized will not occur when the
uncertainty associated with the retroactive adjustment is subsequently resolved. Such estimates are determined
through either a probability-weighted estimate or an estimate of the most likely amount, depending on the
circumstances related to a given estimated settlement item.

Adjustments to contract price are traditionally recognized in the same period that revenue is recognized. Estimated
settlements are adjusted in future periods as adjustments become known (that is, new information becomes
available), or as years are settled or are no longer subject to such audits, reviews, and investigations.

The transaction price is determined based on gross charges for services provided, reduced by contractual
adjustments provided to third-party payors. The estimates of contractual adjustments are based on contractual
agreements, DOI’s policies and historical experience. The estimate of implicit price concessions is based on DOI's
historical collection experience with these classes of patients using a portfolio approach as a practical expedient to
account for resident contracts as collective groups rather than individually. The portfolios consist of major payor
classes for inpatient revenue and major payor classes and types of services provided for outpatient revenue. Based
on historical collection trends and other analyses, DOI believes that revenue recognized by utilizing the portfolio
approach approximates the revenue that would have been recognized if an individual contract approach were used.

Revenues under the Medicare and Medicaid programs are based primarily on prospective payment systems.
Retrospectively determined cost-based revenues under these programs, which are based on DOI's cost reports,
are estimated using historical trends and current factors. Cost report settlements under these programs are subject
to audit by Medicare and Medicaid auditors and administrative and judicial review, and it can take several years
until final settlement of such matters is determined and completely resolved. Because the laws, regulations,
instructions and rule interpretations governing Medicare and Medicaid reimbursement are complex and change
frequently, the estimates recorded could change by material amounts.

DOI has a system and estimation process for recording Medicare net resident service revenue and estimated cost
report settlements. As a result, accruals are recorded to reflect the expected final settlements on the cost reports.
For filed cost reports, the accrual is recorded based on those cost reports and subsequent activity, and a valuation
allowance is recorded against those cost reports based on historical settlement trends. The accrual for periods for
which a cost report is yet to be filed is recorded based on estimates of what management expects to report on the
filed cost reports, and a corresponding valuation allowance is recorded as previously described. Cost reports
generally must be filed within five months after the end of the annual cost reporting period. After the cost report is
filed, the accrual and corresponding valuation allowance may need to be adjusted.

Revenues under managed care plans are based primarily on payment terms involving predetermined rates per
diagnosis, per-diem rates, discounted fee-for-service rates and/or other similar contractual arrangements. These
revenues are also subject to review and possible audit by the payors, which can take several years before they are
completely resolved. The payors are billed for resident services on an individual patient basis. An individual
resident’s bill is subject to adjustment on a patient-by-patient basis in the ordinary course of business by the payors
following their review and adjudication of each particular bill. DOI estimates the discounts for contractual
allowances utilizing billing data on an individual patient basis. At the end of each month, DOI estimates the
expected reimbursement for residents of managed care plans based on the applicable contract terms.
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Some of the factors that can contribute to changes in the contractual allowance estimates include:

(1) Changes in reimbursement levels for procedures, supplies and drugs when threshold levels are triggered; (2)
changes in reimbursement levels when stop-loss or outlier limits are reached; (3) changes in the admission status
of a resident due to physician orders subsequent to initial diagnosis or testing; (4) final coding of in-house and
discharged-not-final-billed residents that change reimbursement levels; (5) secondary benefits determined after
primary insurance payments; and (6) reclassification of residents among insurance plans with different coverage
and payment levels. Contractual allowance estimates are periodically reviewed for accuracy by taking into
consideration known contract terms, as well as payment history.

Management believes its estimation and review process enables it to identify instances on a timely basis where
such estimates need to be revised. Management does not believe there were any adjustments to estimates of
resident bills that were material to DOI's revenues. Managed care accounts, net of contractual allowances
recorded, are further reduced to their net realizable value.

Generally, residents who are covered by third-party payors are responsible for related co-pays, co-insurance and
deductibles, which vary in amount. Management estimates the transaction price for residents with copays, co-
insurance and deductibles based on historical collection experience and current market conditions. There are
various factors that can impact collection trends, such as changes in the economy, the increased burden of co-
pays, co-insurance amounts and deductibles to be made by residents with insurance, and business practices
related to collection efforts. These factors continuously change and can have an impact on collection trends and the
estimation process. Subsequent changes to the estimate of the transaction price are generally recorded as
adjustments to net patient service revenues in the period of the change.

As substantially all of its performance obligations relate to contracts with a duration of less than one year, DOI has
elected to apply the optional exemption provided in ASC 606 and, therefore, is not required to disclose the
aggregate amount of the transaction price allocated to performance obligations that are unsatisfied or partially
unsatisfied at the end of the reporting period. Specifically, services are typically provided on a month-to-month
basis. The unsatisfied or partially unsatisfied performance obligations referred to above are primarily related to
inpatient acute care services at the end of the reporting period for residents who remain admitted at the time (in-
house residents). The performance obligations for in-house residents are generally completed when the residents
are discharged or at the completion of the month.

Resident service revenue for the years ended December 31, 2025 and 2024, net of contractual adjustments,
discounts, and implicit price concessions is as follows:

2025 2024
Medicaid $ 5,662,800 $ 6,190,643
Medicare 2,812,314 2,366,319
Private 4,445,278 4,429,252
Other 310,081 525,872

$ 13,230,473 $ 13,512,086
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3. Investments

Investments consist of the following at December 31, 2025 and 2024:

U.S. Treasury obligations
Real estate investment trust
Mutual funds

Equity fund

Fixed income fund
Managed fund

2025 2024

Cost Market Cost Market

$ 138,397 $ 138,397 $ 120,381 $ 120,381
114,080 76,782 114,080 76,782
6,685,555 11,987,072 7,303,087 11,080,764
803,341 815,534 873,598 910,783
760,415 766,771 850,980 831,006
4,968,142 5,551,141 4,492,676 4,937,931

$ 13,469,930 $ 19,335,697 $ 13,754,802 $ 17,957,647

Investment income (losses) related to investments for the years ended December 31, 2025 and 2024 were

comprised of the following:

Interest and dividends
Investment expenses
Net realized gains

4, Fair Value

2025 2024

$ 466,643 $ 463,133
(48,036) (58,423)
627,174 208,303

$ 1,045781 $ 613,013

DOl has provided fair value disclosure information for relevant assets and liabilities in these financial statements.
The following tables summarize assets, which have been accounted for at fair value on a recurring basis along with

the basis for the determination of fair value:

2025
Quoted Prices in Observable Unobservable
Active Markets  Measurement  Measurement

Assets (liabilities)
Short-term investments
Mutual funds

Pooled investments held by JCF
U.S. Treasury obligations
Equity fund
Fixed income fund
Managed fund

Investments measured at NAV (1)

Interest rate swaps

Total (Tier 1) Criteria (Tier 2) Criteria (Tier 3) NAV
$ 11,987,072 $ 11,987,072 $ $ $
138,397 138,397
815,534 815,534
766,771 766,771
5,551,141 5,551,141
7,271,843 7,271,843
76,782 76,782
$ 19335697 $ 11,987,072 $ 7,271,843 $ $ 76,782
$ 321,773 $ - $ $ 321,773 %
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2024
Quoted Prices in Observable Unobservable
Active Markets = Measurement  Measurement
Total (Tier 1) Criteria (Tier 2) Criteria (Tier 3) NAV
Assets (liabilities)
Short-term investments
Mutual funds $ 11,080,764 $ 11,080,764 $ -8 - $
Pooled investments held by JCF
U.S. Treasury obligations 120,381 - 120,381
Equity fund 910,783 - 910,783
Fixed income fund 831,006 - 831,006
Managed fund 4,937,931 - 4,937,931
6,800,101 - 6,800,101
Investments measured at NAV (1) 76,782 - - - 76,782
$ 17,957,647 $ 11,080,764 $ 6,800,101 $ - 8 76,782
Interest rate swaps $ 442,660 $ - % - 8 442,660 $

(1) In accordance with FASB ASC 820-10, certain investments that are measured at fair value using the net asset
value per share (or its equivalent) practical expedient have not been classified in the fair value hierarchy. The fair
value amounts presented in this table are intended to permit reconciliation of the fair value hierarchy to the amounts
presented in the statements of financial position.

For applicable assets and liabilities subject to this pronouncement, DOI values such assets and liabilities using
quoted market prices in active markets for identical assets and liabilities to the extent possible (Tier 1). To the extent
that such market prices are not available, DOI next attempts to value such assets and liabilities using observable
measurement criteria, including quoted market prices of similar assets and liabilities in active and inactive markets
and other corroborated factors (Tier 2). In the event that quoted market prices in active markets and other
observable measurement criteria are not available, DOl develops measurement criteria based on the best
information available (Tier 3).

Interest rate swap contract asset has been valued at the financial institution’s mark to market estimate of the net
present value of expected cash flows from each transaction subject to the derivatives contracts using relevant mid-
market data inputs and based on the assumption of no unusual market conditions or forced liquidation. This is a
Tier 3 investment.

Hampshire Generational Funds has been valued at the Net Asset Value (“NAV”). The NAV is used as a practical
expedient to estimate fair value. The NAV is based upon the fair values of the underlying investments, less its
liabilities. There are no unfunded commitments, or redemption restrictions, for assets valued at NAV.

Certain investments are held in pooled funds with Jewish Community Foundation of Greater Metrowest New Jersey
(“JCF"). As a participant in the pooled funds, DOI's ownership interest is based on the allocation of the fair value of
the DOI units to the total fair value of the investment pool. The pool is revalued monthly and income and gains or
losses are allocated to the participants based on their units. All investments are measured at fair value in the
statements of financial position. Investments included in the managed fund are subject to a 25% withdrawal
limitation each year. JCF uses Net Asset Value to determine the fair value of underlying investments in funds that
do not have a readily available fair value. The NAV is based upon the fair values of the underlying investments, less
their liabilities. There are no unfunded commitments, or redemption restrictions, for assets valued at NAV.
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5. Property and Equipment

Property and equipment at December 31, 2025 and 2024 are as follows:

2025 2024

Leasehold improvements $ 34,282,808 $ 34,152,469
Equipment and fixtures 5,431,060 5,327,199
39,713,868 39,479,668

Less: Accumulated depreciation (31,539,831) (30,603,413)
Property and equipment, net $ 8,174,037 $ 8,876,255
Construction in progress $ 4,735,604 $ 4,399,322

Depreciation expense for the years ended December 31, 2025 and 2024 was $936,418 and $1,073,596,
respectively.

6. Nursing Home Assessment

New Jersey nursing home providers are required to pay an assessment on their nursing facility days, excluding
Medicare Part A days. For the years ended December 31, 2025 and 2024, the assessment was equal to $14.67 per
day. In turn, DHSS provides additional reimbursement to DOI of $13.67 per Medicaid day, which is included in the
daily reimbursement rate.

7. Line of Credit

DOI has a $2,000,000 demand line of credit. The line of credit accrued interest at a rate equal to the greater of 1%
below the prime rate as published in the Wall Street Journal or 4.25% and was secured by accounts receivable,
residents for the period of January 1, 2024 through January 10, 2024. Beginning January 11, 2024, the line of credit
is secured by certain investments held by DOI. There were no borrowings on this line for the years ended
December 31, 2025 and 2024.

8. Loan Payable

During 2016, DOI borrowed $5,400,000 maturing December 2039 to settle in full its obligations under the defined
benefit pension plan administered by Jewish Federation of Greater Metrowest NJ. The loan bears interest at a
floating rate based upon one month USD Secured Overnight Financing Rate (SOFR) plus two hundred basis points
(2%). In conjunction with the issuance of the loan, DOI entered into an interest rate swap with a fixed rate of
4.550%. Pursuant to the accounting pronouncement related to derivative instruments, DOI is required to fair value
the swap arrangement and reflect that value in these financial statements. Accordingly, as of December 31, 2025
and 2024, DOI had an asset recorded for the swap related to the loan of $321,773 and $442,660 , respectively.
The loan is secured by certain DOI investments that are segregated from other investments. The loan payable
includes financial covenants to maintain a required minimal debt service coverage ratio and to maintain value of
investment collateral up to a percentage of the loan. DOI was in compliance with financial covenants at December
31, 2025 and 2024. The effective interest rate on this loan is 4.535%.

At December 31, the loan payable balance consisted of the following:

2025 2024
Loan payable $ 3,928,218 $ 4,123,560
Less: Current portion of loan payable (204,546) (195,342)

$ 3,723,672 $ 3,928,218
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Maturities of the loan payable for the next five years are as follows for each year ended December 31:

2026
2027
2028
2029
2030
Thereafter

9. Donor Restricted Net Assets

$ 204,546
214,185
223,822
234,823
245,888

2,804,954

$ 3,928,218

Donor restricted net assets that were temporarily restricted for purpose and time restrictions are generally available
for, or related to, the following at December 31, 2025 and 2024:

Purpose restriction
Other specified purposes
Time restriction

Federation allocation to support DOI's operations (Note 10)

Endowment net assets were as follows at December 31, 2025 and 2024:

Board-designated endowment funds

Amounts to be held in perpetuity, the
income from which is available to
support the Metro Transport Program,
which is part of a multi-agency effort
administered by DOI.

Amounts to be held in perpetuity,
the income from which is available
for other specific purposes.

2025 2024

$ 1,101,010 $ 1,039,133

1,796,028 1,514,249

$ 2,897,038 $ 2,553,382

2025 2024
Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Restrictions Restrictions

$ 5689597 % - $ 5070269 $ -
- 1,508,090 - 1,508,090
- 399,076 - 399,076
$ 5689597 $ 1,907,166 $ 5,070,269 $ 1,907,166
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Components of net assets with donor restrictions released from restrictions during the years ended December 31,
2025 and 2024 consisted of the following:

2025 2024
Capital expenditures $ - $ 432
Purpose restrictions 380,000
Time expiration 3,256,020 3,181,951

$ 3,636,020 $ 3,182,383

a. Interpretation of Relevant Law

The Uniform Prudent Management of Institutional Funds Act (“UPMIFA”) provides guidance on the maintenance
and spending of endowment funds when the intent of the donors is not clear. UPMIFA provides guidelines for
the expenditure of a permanently or temporarily donor restricted endowment fund, absent explicit donor
stipulations. UPMIFA eliminates the requirement for a permanent endowment to be maintained at its historic
dollar value amount and instead allows not-for-profits to adopt prudent spending policies which can allow for the
temporary invasion of corpus. The permanent endowments of DOI are subject to written instruments in which
the donor’s intent as to purpose and spending policies are explicitly indicated. As a result, DOI classifies as
permanent endowments (a) the original value of gifts donated to the permanent endowment and (b) the original
value of subsequent gifts to the permanent endowment. The remaining portion of the donor-restricted
endowment fund that is not classified in permanently restricted net assets is classified as temporarily restricted
net assets until those amounts are designated for expenditure by DOI in a manner consistent with the standard
of prudence prescribed by state law. DOI considers the following factors in making a determination to distribute
or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of DOI and the donor-restricted endowment fund

(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments

(6) Other resources of the organization

(7) The investment policies of the organization.

b. Return Objectives and Risk Parameters

DOI has adopted investment and spending policies for endowment assets that attempt to provide funding for
major capital projects or appropriate programs while seeking to maintain the purchasing power of the
endowment assets. Endowment assets include those assets of donor-restricted funds that DOI must hold in
perpetuity. Under this policy, as approved by the Board of Governors, the endowment assets are invested in a
manner that is intended to produce results that match or exceed a blended benchmark of domestic and
international equities, cash, hedge funds, fixed income and inflation hedging investments while assuming a

moderate level of investment risk. DOI expects its endowment funds, over time, to provide an average rate of
return of approximately 6.5% annually. Actual returns in any given year may vary from this amount.
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c. Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, DOI relies on a total return strategy in which investment returns
are achieved through both capital appreciation (realized and unrealized) and current yield (interest and
dividends). DOI targets a diversified asset allocation to achieve its long-term return objectives within prudent risk
constraints.

d. Spending Policy and How the Investment Objectives Relate to Spending Policy

DOI has a policy of using its funds for major projects as approved by its Board of Governors. In emergency
situations, funds may be used to cover operating deficits if approved by the Board of Governors. For
permanently restricted endowments, it is the intention of DOI to use gains/earnings in excess of historical

contributions for appropriate programs. The excess of endowment principal versus the fair value of the
endowment is included as with donor restrictions until funds are spent for donor intended purposes.

Endowment investments consisted of the following at December 31, 2025:

Without Donor With Donor

Restrictions Restrictions Total
Endowment investments, beginning $ 5,070,269 $ 3,000559 $ 8,070,828
Investment return
Investment income 64,583 50,062 114,645
Realized gain 441,887 324,320 766,207
Unrealized gain 112,858 13,235 126,093
5,689,597 3,388,176 9,077,773
Contributions received - - -
Appropriated for expenditure - - -
Distributions - (380,000) (380,000)
Endowment investments, end $ 5,689,597 $ 3,008,176 $ 8,697,773

Endowment investments consisted of the following at December 31, 2024:

Without Donor With Donor

Restrictions Restrictions Total

Endowment investments, beginning $ 4663986 $ 2,728,074 $ 7,392,060
Investment return

Investment income 65,288 44,836 110,124

Realized gain 161,148 164,681 325,829

Unrealized gain 179,847 62,968 242,815

5,070,269 3,000,559 8,070,828

Endowment investments, end $ 5,070,269 $ 3,000,559 $ 8,070,828
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10. Related Party Transactions

Approved Allocations
DOl is a beneficiary agency of Jewish Federation of Greater Metrowest NJ (“Federation”). Federation’s approved
allocations for DOI are as follows:

For the period July 1, 2023 - June 30, 2024 - $2,919,980. This amount is received by DOI in twelve monthly
payments and is recorded as a donor restricted contribution in the accompanying financial statements.
Restrictions of $1,423,015 were met during the year ended December 31, 2024 and have been recorded in
the accompanying financial statements as a portion of net assets released from donor restrictions within the
statements of activities and changes in net assets.

For the period July 1, 2024 - June 30, 2025 - $2,919,980. This amount is received by DOI in twelve monthly
payments and is recorded as a donor restricted contribution in the accompanying financial statements.
Restrictions of $1,423,015 were met during both years ended December 31, 2025 and 2024 and have been
recorded in the accompanying financial statements as without donor restrictions. Amounts due from
Federation of $1,423,015 are classified as a component of donor restricted net assets in the accompanying
statements of financial position as of December 31, 2024.

For the period July 1, 2025 - June 30, 2026 - $3,484,480. This amount is received by DOI in twelve monthly
payments and is recorded as a donor restricted contribution in the accompanying financial statements.
Restrictions of $1,826,115 were met during the year ended December 31, 2025 and have been recorded in
the accompanying financial statements as without donor restrictions. Amounts due from Federation of
$1,698,850 are classified as a component of donor restricted net assets in the accompanying statements of
financial position as of December 31, 2025.

Other Transactions
The following is a summary of certain other transactions with Federation:

Federation maintains insurance policies for all affiliates and allocated insurance and miscellaneous other
expenses of $315,072 and $252,807 to DOI for the years ended December 31, 2025 and 2024, respectively.

DOl participates in various employee benefit programs, primarily health insurance (for retirees only), workers'
compensation, and a tax sheltered annuity program, sponsored by Federation. DOI paid Federation
$411,515 and $445,230 related to these employee benefit programs for the years ended December 31, 2025
and 2024, respectively.

DOI participates in a technology partnership (the “partnership”) with Federation. The partnership requires
Federation to provide various services to DOI including, but not limited to, telecommunications support,
information technology support, and internet support. For each of the years ended December 31, 2025 and
2024, DOI expensed $231,240 in connection with this technology partnership.

DOl also participated in a multiple employer defined benefit pension plan administered by Federation for
substantially all nonunion employees, and continues to participate in an unfunded, multiple employer postretirement
medical benefit plan which is sponsored and administered by Federation as well as a multiple employer defined
contribution, non-contributory retirement plan administered by Federation (see Note 11).

Amounts Receivable From |/ Payable to Federation
The following balances were receivable from, or payable to, Federation:

DOI had a net receivable from Federation of $2,332,700 and $2,232,390 at December 31, 2025 and 2024,
respectively, for the unpaid portion of Federation allocations to DOI. This amount is classified as Due from
Jewish Federation of Greater Metrowest NJ in the accompanying statements of financial position and is
unsecured and non-interest bearing.
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Lease Commitment

DOl leases its nursing facility from JCF. JCF is a wholly owned subsidiary of Federation. The initial lease agreement
was dated July 1995 and was for a five-year term. The lease agreement provided DOI with the option to renew the
lease for nine additional terms of five years each. In June 2015, DOI exercised an option to renew the lease for a
five-year period ending on July 1, 2020. In June 2020, DOI exercised an option to renew the lease for a five-year
period ending on July 1, 2025. During 2025, DOI exercised an option to renew the lease for a five-year period
ending June 30, 2030. The annual lease payments are determined on each renewal date using a methodology
defined in the lease agreement. See Note 12 for additional lease information.

Investments
Certain investments are held in pooled funds with JCF. As a participant in the pooled funds, DOI's ownership
interest is based on the allocation of the fair value of the DOI units to the total fair value of the investment pool. The
total value of investments held by JCF were $7,271,843 and $6,800,101 as of December 31, 2025 and 2024,
respectively.

11. Benefit Plans

Defined Contribution Benefit Plan

DOI participates in a multiple employer defined contribution plan. The plan covers substantially all nonunion
employees with at least one year of service. Employees become fully vested after six years of service. Employees
are eligible for the plan provided they work at least 1,000 hours per year and have attained 21 years of age. Vesting
occurs at the rate of 20% per year, starting in the second year of eligibility. Under the plan, DOI, at its discretion,
may make annual contributions to the plan.

This plan was established in 2011. DOI made no discretionary contributions for the years ended December 31,
2025 and 2024.

Multi-Employer Benefit Plans

DOl participates in several multi-employer plans. DOI contributes to union-sponsored multi-employer pension plans
which provide pension benefits for eligible union employees. DOI currently has a collective bargaining agreement
with the District 1199J, National Union of Hospital and Health Care Employees, AFSCME, AFL-CIO, which is set to
expire on July 31, 2029. DOI made contributions related to these plans of $357,373 and $343,623 during the years
ended December 31, 2025 and 2024, respectively. Due to the inherent nature of multi-employer plans, there are
risks associated with participation in these plans that differ from single employer plans. Assets contributed to a
multi-employer plan by one employer may be used to provide benefits to employees of other participating
employers.

If a participating employer stops contributing to the plan, then the unfunded obligations of the plan may be borne by
the remaining plan participants. If an employer chooses to stop participating in a multi-employer plan, then it may
be required to pay that plan an amount based on the unfunded status of the plan, referred to as a withdrawal
liability.

The Multi-Employer Pension Plan Amendments Act of 1980 imposes certain liabilities upon employers associated
with multi-employer plans who withdraw from such a plan or upon termination of said plan. DOI has not undertaken
to terminate, withdraw or partially withdraw from the plans.

The following table outlines key plan participation information:

Pension Protection Act FIP/RP Status
Legal Name of Plan EIN/Plan Number Zone Status Pending/Implemented

District 1199J-Health Care Employers
New Jersey Pension Fund 22-3095464/001 Red N/A
Benefit Fund (Health Insurance) 22-3143027/501 Green N/A
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Expiration Date of

Contributions Contributions Surcharge Collective Bargaining
Legal Name of Plan 2025 2024 Imposed Agreement
District 1199J-Health Care Employers
New Jersey Pension Fund $ 357,373 $ 343,623 No 7/31/2029
Benefit Fund (Health Insurance) 787,066 793,268 No 7/31/2029

Benefits under the 1199J Plan also include health and legal benefits, as follows:

The 1199J Plan provides health benefits (medical, surgical, hospital, prescription drugs, behavioral health, optical,
dental) and life insurance coverage for eligible participants and their covered dependents. Retired employees are
eligible for health benefits if they retire before age 65, but after age 62; accumulated 15 combined years of pension
service credit; worked both 90 days immediately before retirement and at least 36 months of the 60 months before
retiring and are receiving an early or regular retirement pension from the District 1199J-Health Care Employers New
Jersey Pension Fund. These benefits continue for the retired employee and eligible dependents until they become
eligible for Medicare, reach the age of 65 or until the retiree’s pension is suspended, whichever occurs first.

The 1199J Plan provides legal assistance in certain areas of law for eligible participants and their spouses. Retired
employees are entitled to limited benefits if they are receiving a pension from the Building Service 1199J Plan.

Post-Retirement Medical Benefits Plan

DOl participates in an unfunded, multiple employer post-retirement medical benefits plan which is sponsored and
administered by Federation. The plan provides subsidized medical and pharmaceutical benefits for full-time
employees and pro rata benefits for part-time employees who retired at age 55 having completed 20 years of
service by December 31, 2006, or employees who have completed 10 years of service and were age 62 before
April 1, 2004.

The following table sets forth the Medical Plan’s funded status and amounts recorded in DOI’s financial statements:

2025 2024
Benefit obligation at December 31 $ 154838 % 159,259
Fair value of plan assets - -
Funded status $ (154,838) $ (159,259)
Change in plan assets

Employer contribution $ 15,396 $ 14,784
Plan-participants' contribution 7,200 6,984
Benefits paid (22,596) (21,768)
$ -8 -

Change in benefit obligation
Benefit obligation, beginning of year $ 159,259 % 169,875
Net periodic post retirement cost 7,965 7,755
Participant contribution 7,200 6,984
Actuarial (loss) gain 3,010 (3,587)
Benefits paid (22,596) (21,768)
Benefit obligation, end of year $ 154,838 % 159,259
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The weighted average assumptions as of December 31, 2025 and 2024 were as follows:

2025 2024

% %

Weighted average discount rate 5.00 5.35
Expected rate of return 5.00 5.35

The health care cost trend rate was 5.4% and 6.8% at December 31, 2025 and 2024, respectively, and is expected
to remain 5.4% in 2026. A 1% change in the assumed health care cost trend rate would have the following future
effect on:

2025 2024
1% Point 1% Point 1% Point 1% Point
Increase Decrease Increase Decrease
Service component of periodic pension cost $ 400 $ (400) $ 500 $ (400)
Accumulated benefit obligation 8,000 (7,400) 8,600 (7,900)

The following table provides information related to expected benefit payments for each of the five years following
the measurement date and cumulatively for the subsequent five-year period:

2026 $ 19,600
2027 19,100
2028 18,400
2029 17,600
2030 16,700
2031-2035 66,400

$ 157,800

DOIl's accumulated post-retirement medical benefit liability related to this plan is classified as follows in the
accompanying statements of financial position:

2025 2024
Current $ 19,600 $ 19,200
Noncurrent 135,238 140,059

$ 154,838  $ 159,259

DOIl's post-retirement medical benefits expense and contributions to the plan were $15,396 and $14,784 for the
years ended December 31, 2025 and 2024, respectively. The amounts and calculations related to this plan are
provided to DOI by Federation.

The post-retirement medical benefits plan was phased out for most employees as of December 31, 2005.
Remaining payments relate to those employees who retired by that date.
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12. Leases

DOI has an operating lease for real estate that expires in June 2030. There are no material residual guarantees
associated with DOI's lease, and there are no significant restrictions or covenants included in DOI's lease
agreement.

The statements of financial position include operating right-of-use assets and liabilities at December 31, 2025 and
2024 as follows:

2025 2024
Right-of-use asset - operating, gross $ 22,573,042 $ 8,705,782
Less: Accumulated amortization of right-of-use asset (9,958,654) (7,429,051)
Total right-of-use asset - operating, net $ 12,614,388 $ 1,276,731
Current portion of lease liability - operating $ 2,590,396 $ 1,276,731
Long-term lease liability - operating 10,023,992 -
Total operating lease liability $ 12,614,388 $ 1,276,731

Operating lease expense for the years ended December 31, 2025 and 2024 was $2,843,653 and $2,554,720,
respectively. Short-term lease expense was $81,568 and $105,789 for the years ended December 31, 2025 and
2024, respectively.

The following is a maturity analysis of the annual undiscounted cash flows of the operating lease liability for the
year ending December 31:

2026 $ 3,085,646
2027 3,085,646
2028 3,085,646
2029 3,085,646
2030 1,542,823
Total lease payments 13,885,407
Less: Imputed interest (1,271,019)
Total lease obligation 12,614,388
Less: Current portion (2,590,396)
Long-term portion $ 10,023,992

The weighted average lease term and the weighted average discount rate for the operating lease liability at
December 31, 2025 and 2024 was 4.5 years and 4.43% and 0.5 years and 1.76%, respectively.

13. Medical Malpractice Claims Coverage
DOI maintains professional liability coverage on a claims-made basis through a commercial insurance carrier. Other
than for premiums paid under this policy, no provision has been made for estimated losses. Management believes

no incidents occurred or will be asserted that will exceed DOI's insurance coverages or will have a material adverse
effect on the financial statements.
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14. Commitments and Contingency

The senior living services industry is subject to numerous laws, regulations, and administrative directives of federal,
state, and local governments and agencies. Compliance with these laws, regulations, and administrative directives
is subject to future government review and interpretation as well as regulatory actions unknown or unasserted at
this time.

Recently, government activity has increased with respect to investigations and allegations concerning possible
violations by healthcare providers of fraud and abuse statutes and regulations, which could result in the imposition
of significant fines and penalties as well as significant repayments for resident services previously billed. DOI
maintains a corporate compliance plan in an effort to mitigate its risk related to noncompliance with applicable laws
and regulations. Management is not aware of any material incidents of noncompliance; however, the possible future
financial effects of this matter on DOI, if any, are not presently determinable.

15. Financial Assets and Liquidity Resources

As of December 31, 2025 and 2024, financial assets and liquidity resources available within one year for general
expenditures, such as operating expenses, were as follows:

2025 2024
Financial assets
Cash and cash equivalents $ 735,625 % 36,163
Investments 19,335,697 17,957,647
Accounts receivable, residents, net 1,332,834 1,130,920
Other receivables 22,682 15,419
Due from Jewish Federation of Greater Metrowest NJ 2,332,700 2,232,390
23,759,538 21,372,539
Less: Items not available for general expenditures
Cash and cash equivalents not available for general expenditures 14,310 15,815
Investments not available for general expenditures - collateral 11,985,192 10,431,051
Investments not available for general expenditures - donor restricted 1,907,166 1,907,166
endowment
Investments not available for general expenditures - withdrawal restrictions 4,023,508 3,669,702
17,930,176 16,023,734
Total liquid resources available for general expenditures $ 5,829,362 $ 5,348,805

The liquid resources available for general expenditures are not subject to donor or other contractual restrictions that
make them unavailable for general expenditures within one year of the financial statement date. In addition, DOI
had a demand line of credit that provides operational financing up to $2,000,000 at December 31, 2025 and 2024.
DOlI's goal is generally to maintain financial assets to meet 90 days of operational expenses.
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16. Concentration of Credit Risk

DOI’s financial instruments that are exposed to concentrations of credit risk consist primarily of its cash, cash
equivalents, investments, pledges receivable and resident accounts receivable. DOI's financial instruments,
including those invested through JCF, are placed with a wide array of institutions that have high credit ratings. DOI
has significant cash balances at financial institutions which throughout the year regularly exceed the federally
insured limit of $250,000. Any loss incurred or a lack of access to such funds could have a significant adverse
impact on DOI's financial condition, results of operations, and cash flows. Cash equivalents and investments are in
high-quality securities. Although subject to market fluctuations, this investment policy somewhat limits DOI’s
exposure to concentrations of credit risk. DOI has a longstanding history of collecting its pledges and contributions
receivable which are from various individuals, corporations and foundations. DOI grants credit without collateral to
its residents, some of whom are insured under third-party payor arrangements, primarily with Medicaid and
Medicare.

17. Subsequent Events

DOI has evaluated subsequent events occurring after the statement of financial position date through the date of
September 28, 2026, the date the financial statements were available to be issued. Based on this evaluation, DOI
has determined that, other than the events disclosed below, no other subsequent events require disclosure in the
financial statements.

In July 2026, DOI entered into an extension for its collective bargaining agreement which extended the expiration
date to September 15, 2026. In September 2026, a collective bargaining agreement was signed covering the period
of August 1, 2026 to July 31, 2029.
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